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The Kyoto targets of...

the EU-15 (m/T COZ2e) the other EU member states (m/T CO2e)
Country Kyoto target 2004 GHG Difference %of Country Kyoto 2004 GHG Difference %of
(allotted emissions [ between kyoto CO2in target emissions between kyoto co2in
number of excluding target&2004 GHG (allotted excluding target&2004 GHG
AAUSs) LUCF/LULUCF emissions number of LUCF/LULU emissions
AAUS) CF
Austria 68.4 91.3 -22.9 0.84 Bulgaria 130.1 67.5 62.6 0.79
Belgium 134.8 147.9 -13.1 0.86 Czech Republic 176.6 147.1 29.5 0.87
Denmark 54.4 68.1 -13.7 0.81 Estonia 40.0 21.3 18.7 0.90
Finland 70.4 81.4 -11.0 0.85 Hungary 114.9 83.1 31.8 0.72
France 568.0 562.6 54 0.74 Latvia 23.4 10.7 12.7 0.70
Germany 982.5 1015.3 -32.8 0.87 Lithuania 46.8 20.3 26.5 0.66
Greece 136.8 137.6 -0.8 0.80 Poland* 530.5 386.4 144.1 0.82
Ireland 60.8 68.5 -7.7 0.66 Romania 243.9 154.6 89.3 0.75
Italy 478.0 582.5 -104.5 0.84 Slovakia 66.3 51.0 15.3 0.83
Luxembourg 9.6 12.7 -3.1 0.94 Slovenia 18.6 20.1 -1.5 0.82
Netherlands 198.7 217.8 -19.1 0.83 TOTAL 1391.1 962 1 4290
Portugal* 83.1 84.5 -1.4 0.78
- SOURCE: EEA; UNFCCC; Deutsche Bank Estimates
Spain 326.5 427.9 -101.4 0.83
Sweden 75.1 69.9 5.2 0.79
UK* 656.8 659.3 -2.5 0.85
TOTAL 3903.9 4227.3 -323.4

versus their actual 2004 GHG emissions




The Kyoto targets of...

Russia & Ukraine (m/T CO2e)

the other Kyoto countries (m/T

CO2e)
Country Kyoto 2004 GHG Differenc %of Country Kyoto 2004 GHG Difference %of
target emissions | e between CcOo2 target emissions between CO2in
excluding Kyoto in excluding kyoto GHG
LUCF/LULUCF target GHG LUCF/LULUC | target&2004
&2004 F emissions
emissio
1551on® Canada 560.1 758.1 -198.0 0.78
Russian
Federation* 3040.1 2024.2 110159 | 0.80 Iceland 36 3.1 05 0.73
Ukraine 978.9 413.4 -565.5 0.77 Japan 1,186 1,355.2 -169.2 0.95
TOTAL 4019 2437.6 -1581.4 Liechtenstein 0.2 0.3 -0.1 0.88
Monaco 0.9 0.1 0.8 0.96
New Zealand 61.5 75.1 -13.6 0.45
Norway
50.6 54.9 -4.3 0.80
Switzerland 48.3 53.0 -4.7 0.85
TOTAL 1,911.3 2,299.8 -388.5

*SOURCE: UNFCCC,; Deutsche Bank Estimates

versus their actual 2004 GHG emissions




Selected industrialized countries’ potential annual
demand for Kyoto credits over 2008-12 (m/T COZ2e)

Country Assumed Kyoto target 2010 emissions Implied annual deficit
assuming 0.5%
growth from 2004
The EU-15 3,903.9 4355.7 451.8
Canada 560.1 781.1 221.0
Japan 1,186 1366.0* 180**
New Zealand
61.5 77.4 15.9
Norway 50.6 56.6 6.0
Switzerland
48.3 54.6 6.3
TOTAL 5,810.4 6,691.4 881

SOURCE: UNFCCC, Deutsche Bank Estimates; *Assumes 30m tonnes per year of reductions from carbon sinks
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Implications for ETS Carbon prices over 2008-12

IF (i) it is cheaper to meet the cap by offsetting emissions in the EU via the
purchase of CERs and ERUSs than it is by reducing emissions domestically via
the use of less carbon-intensive production methods,

AND (ii) always assuming that the companies in the ETS can get their hands on a
sufficient number of CERs/ERUs, THEN:

= The marginal price of CER/ERUs will set the price of EUAS

However, while we think that ETS Installations will look to buy as
many CERs as possible over 2008-12, we also think it may simply not
be possible for them to acquire all the allowances they need from
outside the EU.

» Potential demand for CERs and ERUs from companies within the ETS is likely to be in the

order of 300m/T a year, and potential demand from sovereign governments — excluding
Canada — 300m/T a year.

» Competition for CERs and ERUs will therefore be fierce, and we therefore think that some
industrial abatement in the ETS will be necessary to meet the cap.
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Appendix 1

Important Disclosures
Additional Information Available upon Request

For disclosures pertaining to recommendations or estimates made on securities other than the primary
subject of this research, please see the most recently published company report or visit our global
disclosure look-up page on our website at http://equities.research.db.com.

Special Disclosures
n/a

Analyst Certification

The views expressed in this presentation accurately reflect the personal views of the undersigned lead analyst about the subject issuer and the
securities of the issuer. In addition, the undersigned lead analyst has not and will not receive any compensation for providing a specific
recommendation or view in this presentation. Mark Lewis

Page 6 Deutsche Bank




Regulatory Disclosures

Disclosures required by United States laws and regulations

See company-specific disclosures above for any of the following disclosures required for covered companies referred to in this report: acting as a financial
advisor, manager or co-manager in a pending transaction; 1% or other ownership; compensation for certain services; types of client relationships;
managed/comanaged public offerings in prior periods; directorships; market making and/or specialist role.

The following are additional required disclosures:

Ownership and Material Conflicts of Interest: DBSI prohibits its analysts, persons reporting to analysts and members of their households from owning
securities of any company in the analyst's area of coverage.

Analyst compensation: Analysts are paid in part based on the profitability of DBSI, which includes investment banking revenues.

Analyst as Officer or Director: DBSI policy prohibits its analysts, persons reporting to analysts or members of their households from serving as an officer,
director, advisory board member or employee of any company in the analyst's area of coverage.

Distribution of ratings: See the distribution of ratings disclosure above.

Price Chart: See the price chart, with changes of ratings and price targets in prior periods, above, or, if electronic format or if with respect to multiple
companies which are the subject of this report, on the DBSI website at

http://equities.research.db.com.

Additional disclosures required under the laws and regulations of jurisdictions other than the United States
The following disclosures are those required by the jurisdiction indicated, in addition to those already made pursuant to United States laws and regulations.

Analyst compensation: Analysts are paid in part based on the profitability of Deutsche Bank AG and its affiliates, which includes investment banking
revenues

Australia: This research, and any access to i, is intended only for "wholesale clients" within the meaning of the Australian Corporations Act.

Germany: See company-specific disclosures above for (i) any net short position, (ii) any trading positions (iii) holdings of five percent or more of the share
capital. In order to prevent or deal with conflicts of interests Deutsche Bank AG has implemented the necessary organisational procedures to comply with
legal requirements and regulatory decrees. Adherence to these procedures is monitored by the Compliance Department.

EU: A general description of how Deutsche Bank AG identifies and manages conflicts of interest in Europe is contained in our public facing policy for
managing conflicts of interest in connection with investment research.

Hong Kong: See http://equities.research.db.com for company-specific disclosures required under Hong Kong regulations in connection with this research
report. Disclosure #5 includes an associate of the research analyst. Disclosure #6 satisfies the disclosure of financial interests for the purposes of
paragraph 16.5(a) of the SFC's Code of Conduct (the "Code™). The 1% or more interests are calculated as of the previous month end. Disclosures #7 and
#8 combined satisfy the SFC requirement under paragraph 16.5(d) of the Code to disclose an investment banking relationship.

Japan: See company-specific disclosures as to any applicable disclosures required by Japanese stock exchanges, the Japanese Securities Dealers
Association or the Japanese Securities Finance Company.

United Kingdom: Persons who would be categorized as private customers in the United Kingdom, as such term is defined in the rules of the Financial
Services Authority, should read this research in conjunction with prior Deutsche Bank AG research on the companies which are the subject of this research.
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Rating Key Rating Dispersion and Banking Relationships
Buy: Total return expected to appreciate 10% or more over a
12-month period 400 51%
41%
Hold: Total return expected to be between 10% to —10% over 300 -
a 12-month period
P 200 1 39% 31%
Sell: Total return expected to depreciate 10% or more over a 100 - 7% 19%
12-month period 0 1
The target prices of shares mentioned in the accompanying Buy Hold Sell
text are based on an assumed investment horizon of 12
months. If company notes are published on these shares in [ Companies Covered [ Cos. w/ Banking Relationship
future, the target prices mentioned in the subsequent notes :
will have priority. European Universe

Global Disclaimer

The information and opinions in this report were prepared by Deutsche Bank AG or one of its affiliates (collectively “Deutsche Bank”). The information herein is believed by Deutsche Bank to be reliable and has been obtained from public
sources believed to be reliable. With the exception of information about Deutsche Bank, Deutsche Bank makes no representation as to the accuracy or completeness of such information.

This published research report may be considered by Deutsche Bank when Deutsche Bank is deciding to buy or sell proprietary positions in the securities mentioned in this report.
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becomes inaccurate, except if research on the subject company is withdrawn. Prices and availability of financial instruments also are subject to change without notice. This report is provided for informational purposes only. It is not to be
construed as an offer to buy or sell or a solicitation of an offer to buy or sell any financial instruments or to participate in any particular trading strategy in any jurisdiction. The financial instruments discussed in this report may not be suitable
for all investors and investors must make their own investment decisions using their own independent advisors as they believe necessary and based upon their specific financial situations and investment objectives. If a financial instrument
is denominated in a currency other than an investor’s currency, a change in exchange rates may adversely affect the price or value of, or the income derived from, the financial instrument, and such investor effectively assumes currency risk.
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