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Selected industrialized countries’ potential annual 
demand for Kyoto credits over 2008-12 (m/T CO2e) 
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• Potential demand for CERs and ERUs from companies within the ETS is likely to be in the 
order of 300m/T a year, and potential demand from sovereign governments – excluding 
Canada – 300m/T a year.
• Competition for CERs and ERUs will therefore be fierce, and we therefore think that some 
industrial abatement in the ETS will be necessary to meet the cap.

Implications for ETS Carbon prices over 2008-12

IF (i) it is cheaper to meet the cap by offsetting emissions in the EU via the 
purchase of CERs and ERUs than it is by reducing emissions domestically via 
the use of less carbon-intensive production methods, 
AND (ii) always assuming that the companies in the ETS can get their hands on a 
sufficient number of CERs/ERUs, THEN:

The marginal price of CER/ERUs will set the price of EUAs

However, while we think that ETS Installations will look to buy as 
many CERs as possible over 2008-12, we also think it may simply not 
be possible for them to acquire all the allowances they need from 
outside the EU.
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Important Disclosures
Additional Information Available upon Request

Appendix 1

For disclosures pertaining to recommendations or estimates made on securities other than the primary 
subject of this research, please see the most recently published company report or visit our global 
disclosure look-up page on our website at http://equities.research.db.com.

Special Disclosures
n/a

Analyst Certification
The views expressed in this presentation accurately reflect the personal views of the undersigned lead analyst about the subject issuer and the 
securities of the issuer. In addition, the undersigned lead analyst has not and will not receive any compensation for providing a specific 
recommendation or view in this presentation. Mark Lewis
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Regulatory Disclosures
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Additional disclosures required under the laws and regulations of jurisdictions other than the United States
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Buy: Total return expected to appreciate 10% or more over a 
12-month period

Hold: Total return expected to be between 10% to –10% over 
a 12-month period

Sell: Total return expected to depreciate 10% or more over a 
12-month period

The target prices of shares mentioned in the accompanying 
text are based on an assumed investment horizon of 12 
months.  If company notes are published on these shares in 
future, the target prices mentioned in the subsequent notes 
will have priority.
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construed as an offer to buy or sell or a solicitation of an offer to buy or sell any financial instruments or to participate in any particular trading strategy in any jurisdiction.  The financial instruments discussed in this report may not be suitable 
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