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Questions

m Has all the compliance buying for Phase | been completed and is a price of
€0.50 is sufficient to bring the sellers to market?

m What is the relationship between UK gas prices and the price of Phase Il
EUAs?

m Do German power prices drive EUA prices or EUA prices drive German
power prices?

m Will the CER/ERU market become detached from the EU ETS?
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Phase | and Phase |l EUAS
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UK Gas and EUAS

Historic Coal to Gas Switch

Sum 08 Switch

Win 08 Switch —— Dec-08
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German Power and EUAS

German Power and Emissions

Oct/06
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CERs and EUAs

Secondary CER values

EUA Strip €
CER Strip €
CER Strip %

0

EUA / CER PRICE
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Disclaimer

© Merrill Lynch Commodities (Europe) Limited. Reproduced by kind permission of Merrill Lynch Commaodities (Europe)
Limited. This information has been issued by Merrill Lynch Commodities (Europe) Limited ("MLCEL"), but approved for
issue by Merrill Lynch Commodities (Europe) Trading Limited ("MLCETL"), a company regulated in the conduct of
investment business in the UK by the Financial Services Authority. This publication is intended for informational purposes
only and the opinions set forth herein should not be viewed as a recommendation. The information provided in this
publication is the proprietary information of MLCEL and must not be disseminated by the recipient to any third party without
MLCEL's express prior written consent. Neither MLCEL nor MLCETL makes any (and expressly disclaims any) warranty or
guarantee, whether express or implied, whatsoever in respect of the information and the information is provided on an “As
Is” basis at the recipient's sole risk. Neither MLCEL nor MLCETL nor any of their officers, employees, agents, affiliates,
subsidiaries or shareholders make any warranty with respect to, and no such person shall have any responsibility or liability
to the recipient for, (i) the accuracy, completeness or reliability of any of the information, or (ii) for delays in the provision of,
or for not providing, any of the Information. Neither the provision of the information nor any of the contents of the
information, either (i) constitute an offer by MLCEL or MLCETL to enter into any transactions and / or (ii) shall they be relied
on for any decision made by the recipient. Neither MLCEL nor MLCETL is an adviser or fiduciary of the recipient and the
recipient shall take all such independent advice as it shall deem fit before entering into any transactions.
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