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• Emissions Prices impact power generation dispatch decisions:  Green Spark Spread > 0, Green Dark Spread > 0

• Which carbon certificate is used to “green” spark & dark spreads?   Primary CER/ERU? Secondary CER/ERU?  EUA?
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CER Market Price:  90-73% of EUA  range varying over the period
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Hedging Strategies in different sectors across Europe

Will there be enough CDM/JI credits to cover EUA shortage of Europe?

Project delivery risks
Attitudes of CDM/JI Project Owners
Buying interest from outside the EU ETS

Will i d t i l ti l th i CO2 iti ?Will industrials actively manage their CO2 position?

Attitude versus EUAs
Attitude versus a potential “Phase II-Phase III banking” 

Will industrials use their allowance for the use of Kyoto credits? 

Quality of the Project, Credit of the counterparty
Use of allowance limited to compliance purposes ?

Conclusion:

Phase I was a volatile “learning phase” for participants in the EU ETSPhase I was a volatile learning phase  for participants in the EU ETS

Phase II appears to be the next learning phase…. this time for CDM/JI credits
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Disclaimer

The information contained herein is supplied without any assumption of liability and you
accept by accepting the information that we are not liable to you for your use of theaccept, by accepting the information, that we are not liable to you for your use of the
information. While reasonable endeavours are taken to ensure that the information in this
presentation is obtained from reliable sources, TGP Limited does not warrant its
completeness or accuracy and such information is liable to change without notice. The
views set forth are solely those of the authors and are provided for information only and areviews set forth are solely those of the authors and are provided for information only and are
not intended to provide advice or recommendations and the customer is solely responsible
for its market decisions. Views expressed constitute our judgement as of the date and time
of publication and are subject to change without notice. TGP Limited does not undertake any
obligation to update the information Past performance is not indicative of future results andobligation to update the information. Past performance is not indicative of future results and
the products/investments discussed may fluctuate in price and value. Changes in exchange
rates may also adversely affect prices. Investments and strategies discussed here may not
be suitable for all investors. If you have any doubts you should consult your investment
advisor Be aware that views stated are incidental to the business of TGP Limited and itsadvisor. Be aware that views stated are incidental to the business of TGP Limited and its
affiliates which are engaged in swaps, forwards, options and cash transactions for their own
account. TGP Limited and its affiliates may have positions (long or short) and effect
transactions in the products mentioned. This report should not be distributed to others or
replicated in any form without the prior consent of TGP Limitedreplicated in any form without the prior consent of TGP Limited.
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Questions

Has all the compliance buying for Phase I been completed and is a price of 
€0 50 is sufficient to bring the sellers to market?€0.50 is sufficient to bring the sellers to market?

What is the relationship between UK gas prices and the price of Phase II 
EUAs?EUAs?

Do German power prices drive EUA prices or EUA prices drive German 
power prices?power prices?

Will the CER/ERU market become detached from the EU ETS?
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