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Economics of CDM projects: 
id i i

CDM t h l j t “ dd ”

wide variations
CDM costs: whole project or “add-on” 
Project benefits: CERs only or CERs+ 
Initial investment costs variable:

USD 28k for manure management…USD 28k for manure management…
… to USD 1.2bn for clean coal

Economic ba ie s nde l ing financeEconomic barriers: underlying finance, 
transaction costs, C price uncertainty
Expected credits per year per dollar 
invested vary from 0.001 to 2.8
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Wide variations in CDM return 
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Wide variations in CDM return 
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Wide variations in CDM return on 
i t tinvestment
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Conclusions

Do not expect equal sectoral (or regional) 
distribution from a market mechanism:

Costs and benefits are different for differentCosts and benefits are different for different 
project types

CDM t ti l diff t i diff t tCDM potential different in different sectors

Ability to fund underlying project also varies

National and international actions can change 
the short and long-term picturethe short and long term picture

Project eligibility
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