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The Challenge:The Challenge:The Challenge:The Challenge:
Energy Demand in LAC (excluding Mexico), 2004 - 2030 
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Combined contribution of wind, hydro andCombined contribution of wind, hydro andCombined contribution of wind, hydro andCombined contribution of wind, hydro and
geothermal to electricity capacity is 23%, but could geothermal to electricity capacity is 23%, but could 

h 47% b 2030 i LACh 47% b 2030 i LACreach 47% by 2030 in LACreach 47% by 2030 in LAC
Energy diversification: 
– Renewable Energy
– Energy Efficiency
– Biofuels 

Carbon finance as incentive for energy planners, gy p ,
regulators and developers
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Barriers and constraintsBarriers and constraintsBarriers and constraintsBarriers and constraints
Local conditions (solar radiation, wind)Local conditions (solar radiation, wind)
Weak institutions/regulatory frameworksWeak institutions/regulatory frameworks
Distorted energy policies/incentivesDistorted energy policies/incentivesgy pgy p
Lack of strategic/technical knowledgeLack of strategic/technical knowledge
W k fi i l i t tW k fi i l i t tWeak financial instruments:Weak financial instruments:
NEED FOR PREINVESTMENT NEED FOR PREINVESTMENT 
RESOURCESRESOURCES
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A response to LAC’s request for an A response to LAC’s request for an 
expanded role in sustainable energy and expanded role in sustainable energy and 
climate change in LAC.climate change in LAC.
IDB contribution to the new international IDB contribution to the new international 
clean energy investment framework.clean energy investment framework.clean energy investment framework.clean energy investment framework.
Bank wideBank wide--initiative complementing the initiative complementing the 
Bank’s existing efforts in energyBank’s existing efforts in energyBank s existing efforts in energy.Bank s existing efforts in energy.
Technical Assistance support for IDB Technical Assistance support for IDB 

j l di d li l dij l di d li l diproject lending and policy lendingproject lending and policy lending



SECCI’s Four PillarsSECCI’s Four PillarsSECCI s Four Pillars SECCI s Four Pillars 

1.1. Renewable Energy and Energy EfficiencyRenewable Energy and Energy Efficiency
22 i f li f l2.2. BiofuelsBiofuels
33 Carbon FinanceCarbon Finance3.3. Carbon FinanceCarbon Finance
4.4. Adaptation to Climate ChangeAdaptation to Climate Changep gp g



IDB: Preinvestment InstrumentsIDB: Preinvestment Instruments

INFRAFUND
– Reimbursable
– Non-reimbursable

SECCI
IDB Programg
Multidonor Fund
PRIPRI
IIC: Pilot Project….


